
   

Rush Street Capital, 125 S. Clark St., 17th Floor, Chicago, IL 60603 

 

Project Cinema:  Acquisition Financing & Revolver 

Executive Summary & Request 

 Project Cinema is a California-based manufacturer of industrial hardware and electrical 

components. Project Cinema is under LOI by a Midwest-based private equity firm that is acquiring 

the company for a $16.0 million purchase price. Rush Street Capital has been engaged on a new debt 

private placement for up to $5.0 million of term debt and up to a $5.0 million working capital line of 

credit to support this transaction. The purpose of the debt private placement is to fund the acquisition 

of Project Cinema and provide for working capital and liquidity. 

 2017 Adjusted EBITDA for Project Cinema was $3.25 million on $12.2 million of revenue.  

The purchase price multiple based on the 2017 Adjusted EBITDA is 4.97x. The private equity firm 

acquiring Project Cinema will be conducting customary due diligence including a third-party 

accounting and quality of earnings report.  

 Project Cinema has consistent historical financial performance with 2015 revenue of $12.1 

million and EBITDA of $3.3 million, followed by 2016 revenue of $12.5 million and EBITDA of $3.1 

million, prior to 2017 revenue of $12.2 million and EBITDA of $3.25 million.  Gross margins have 

historically been between 62% and 65%, with EBITDA margins between 25% and 28%. 

 

Background Information & Description of Business 

 Project Cinema was founded over 30 year ago by an entrepreneur who is the current CEO, in 

charge of day-to-day operations. The CEO and the CFO will be staying on for a period of time following 

the acquisition. The private equity firm acquiring Project Cinema has extensive experience in the 

lower middle market.  The private equity firm will be transitioning an operating partner into the 

business to run the Company and manage the day-to-day operations.  The remainder of the 

management team is expected to stay with the company as well, and a seamless transition is 

anticipated. Middle Management has been integral in developing and expanding Project Cinema’s 

high-quality and reputable products and they are expected to remain with the company and continue 

in their existing roles. 

Project Cinema’s products are used in multiple industries including Industrial, Commercial, 

Medical, Education, Digital Signage, Corporate IT, Entertainment and more. The company features 22 

different product lines and over 500 SKU’s. The company’s in-house engineering capabilities allow 

them to quickly and efficiently meet the needs of its customers. These capabilities also allow Project 

Cinema to stay on top of industry trends and needs. The company has a diverse group of customers 

throughout these industries. The top 15 customers comprise roughly 60% of 2017 revenue.   

 Project Cinema is seeking lenders to partner with this private equity firm in its acquisition of 

an exceptional value-added manufacturer. 


