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Rush Street Capital is a boutique financial advisory firm that specializes in all 
aspects of debt: debt private placements, debt advisory, debt market surveys, 

mergers and acquisitions advisory, debt
restructuring, special situations, and capital markets.

“If Memory Fails, Risk Is Always There To Remind Us”

With this month’s news of the official demise of Fifth Street Finance, we pause to wonder what the 
longer-term meaning may be for the leverage finance markets.  Is this a sign of things to come?  
Or is this just an anomaly in an otherwise healthy period for the U.S. economy and the leveraged 
finance markets.  I’m not sure if this will end up being the effective “February 2018, Bear Stearns 
moment” for the leverage finance markets, but it sure is a reminder that this world we live in has risk 
and sometimes things don’t go according to plan.  Sometimes LBO’s go bust and sometimes loan 
funds do, as well.

Risk in leveraged finance deals is omnipresent, like crime in a city or gluten in pizza.  It’s our perspective 
on risk that changes.  At certain times, we are highly aware of and focused on the risk in leveraged 
deals and other times, we choose to ignore it.  And at still other times, it seems like everyone is 
choosing to ignore it.

After what has been a lengthy period (8 years) where market participants have tolerated gradual 
increases in risk, things do seem to be slowly changing.  More and more voices seem to be wondering 
if things are coming to a head and if the debt markets are due for a correction.  

However, even the voices of caution in an otherwise aggressive credit environment indicate that 
frothiness is often self-fulfilling and may be inevitable.  Like trying to quiet down the crowd at a 
rock concert, expressing concern that markets may be overdue for a correction while working in the 
world of capital markets every day is pretty ironic.  Pointing out to colleagues that there is reason to 
believe that markets are heading for a correction, while trying to win a deal or convince a lender to 
increase their loan amount is futile and borderline hypocritical.

Lenders need to make loans to keep their job and earn a salary, private equity firms need to buy 
companies to keep their job and earn a salary and investment bankers need to raise capital and 
broker companies to keep their job and earn a salary.  And if and when all of those people are doing 
their job and doing it well, markets heat up and eventually get overheated, setting the next cycle 
and the next market correction.  And then the whole thing starts over again.

Like forgetting the pain of last weekend’s overzealous workout or like an overconfident Cubs fan, 
we forget about the risk of assuming that things will always be the way they are currently.  And we 
set ourselves up to be reminded that life is dynamic and so is the business world.  Today’s risk will 
always look different in the future. 
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Lower Middle Market: Bitly sells majority stake to Spectrum 
Equity for $63M Bitly, the management platform for 
internet links, has sold a majority stake to Spectrum Equity 
for $63 million.

The deal with Spectrum, an experience builder of SaaS 
companies like Ancestry.com, SurveyMonkey, Lucid 
Software, and lynda.com, will help the 8-year old 
company scale up with expanded tools and services.

Bitly is used by millions, including businesses to gain 
transparency and collect data.

Bitly was advised by GCA Global and Fenwick & West. 
Spectrum Equity was advised by Kirkland & Ellis. 

- Kelly Thompson

kelly.thompson@levfininsights.com
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Lower Middle Market: Spiral Binding LBO backed with 
debt from TCF Funding, QS Strategies

TCF Funding and QS Strategies provided debt financing 
behind the leveraged buyout of Spiral Binding Company 
by Hilltop Private Capital and KCB Private Equity.

Totowa, N.J.-based Spiral manufactures and distributes 
print finishing, graphic arts, and presentation equipment, 
supplies and services, including binding, laminating, 
paper handling, photo finishing and custom imprint 
services.

TCF Funding is a unit of TCF National Bank, based in 
Chicago. The platform provides cash flow and asset based 
loans to private equity and entrepreneur-backed 
companies typically generating $2 million to $10 million 
of EBITDA. Since launching in 2012, the unit has booked 
over $750 million in commitments across roughly 60 
transactions.

Hilltop Private Capital targets companies with $3 million 
to $20 million in EBITDA, while KCB’s strategy typically 
targets companies generating $1 million to $6 million of 
EBITDA. 

-Kelly Thompson

kelly.thompson@levfininsights.com
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QUOTE OF THE MONTH

Anyone who stops learning is old, 
whether at twenty or eighty. Anyone 
who keeps learning stays young. The 
greatest thing in life is to keep your 
mind young. 

-Henry Ford
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